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Abstract: Starting with ANAF's "glory" period, that is in the Ciolos Government, each year, the
Ministry of Public Finance boasts that it has collected more taxes and charges than was foreseen:
for example in 2017 in November, it has already cashed as foreseen for the budget year 2017 (7%
over what was planned). These data are real, but with what price? ANAF has begun to verify the
firms, and the present study examines macroeconomic data on the number of checks in the period
20142016, and for the same period we will also examine these data for Harghita County, where
wages are almost the lowest in the whole country. Thus, it can be determined whether the
macroeconomic trends are comparable to the Harghita County trends or not, and which will be the
risk of being checked in Romania by ANAF — depending on where a company is registered.
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Introduction

Over the past 2-3 years, ANAF has "boasted" that it exceeded the amounts collected with a
few percent of what was planned. These data are correct, but in most cases they are due to excessive
controls by control bodies.

This paper aims at analyzing, at the macroeconomic level of Romania, the ANAF controls
and the establishment of trends, and after these data to analyze these trends also in Harghita county,
which is almost the poorest county in Romania ... from the point of wages and the number of
companies.

Own-challenge research
Methodology of research

In general, we can state that the scientific research methodology gives the researcher, the
doctoral candidate the chance to interpret as fairly as possible the economic events, the events that
occur every day in the economic reality and are translated into forms, into accounting accounts.

In order to accomplish this research we used the following methods: study of references and
bibliography, analysis of the legislation in force, collection and processing of information using
tables, figures and diagrams in order to synthesize and highlight the results of the research.

In the second phase we collected data by quantitative methods, respectively from secondary
sources. These secondary sources are the ANAF performance reports for each region, and where
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ANAF data was missing, we have added them from the sources of the National Trade Register
Office (ONRC).

In relation to ANAF data, I have noticed a secretion that is not justified. Most of the data are
public, however, when we contacted certain directors / directors at ANAF Harghita or Bucharest
Region, we faced suspicions, not to mention the Ministry of Public Finance, where we met with a
total and unjustified refusal.

The data used is collected from the reports of the 8 ANAF regions, very well hidden in
ANAF's website, and the missing ones (eg. number of individuals) are extracted from the ONRC
site. The obtained data were processed and presented in different diagrams, trying to achieve linear
equations, but the data and the time series are very few (2015-2016), so we have not succeeded in
including these time series in linear equations.

However, we have tried to look for correlations between economic phenomena translated
into data without much success.

Calculations were performed using the MS Excel software.

Limits of theoretical research

This research has as a theme the identification of trends by the Romanian state in the
verification of the companies at the national level, and at the microeconomic level (Harghita
County), the verification of these trends, if they fit or not with the macroeconomic trends.

Regrettably, we have not found results from other research to resemble, or at least address
these issues. There follows the identification of these themes ... if there is such a thing in the
Romanian literature.

Limits of empirical research

The biggest problem is the lack of data from ANAF or the Ministry of Public Finance. As
we have already mentioned, there is a secrecy within these structures — although there is a legal
obligation to publish the data — which is not happening, or if some data are published, they are not
consistent. The best example is the Ploiesti Region, where, besides mentioning amounts set for
individuals under a control, there is no other precise data. After several questions, I received the
unofficial answer that the person who drafted the activity report considered that individuals are also
legal entities because they have fiscal code and are registered by the ONRC. (It is a very old
problem: authorized individuals, individual businesses, family businesses — named as natural
persons — are registered with the National Trade Register Office as commercial companies. Their
code starts with F (physical) and not J (legal) However, in many places — eg. in banks, they are
identified as legal entities and have the same internal rules as legal entities — respectively LLCs,
SAs). Since the 2015 report was drawn up in this way, it is natural that it remained the same for
2016, no one has revised it. In other regions, I have not encountered these problems, but others
appear, the lack of data for 2015, especially for individuals, or the drawing up of the VAT chapter.

With the same secrecy, we met at the Harghita Public Finance Administration. If we did not
have personal knowledge, we could not get the data needed for this study.

Analysis of data

Because of the secrecy, we have data for Romania only for the years 2015-2016. However,
for Harghita County we were able to obtain data for the years 2013-2016.

Data:

The fiscal vector for legal entities/individuals means how many legal entities/individuals are
listed in the region for the years 2015/2016.

Verified PJ/PF reflects the number of legal/physical entities controlled during that period.
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Additional PJ/PF sums show the amount of additional amount set by tax inspectors for legal
and physical persons. This amount includes capital (principal obligations), and late payment
increases together with penalties (PF access obligations).

PJ/PF Fines - how many verbal processes are written for each control, and what is their

sum?
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The chart shows that in the county of Harghita the number of individuals maintains a

constant level, while the legal entities decrease.

The same trend is also observed in checks, constantly decreasing checks on both legal

entities and individuals. (Chart 1)

At the national level, it is noticed (Chart 2) that the number of legal persons is increasing,

and individuals are seeing an increase, but at a slower pace.
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Interestingly, the number of legal checks drops, and individuals grow. (Chart 3).
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The additional amounts set by the control bodies are as follows:
At the national level, legal persons decrease and individuals grow. At the level of Harghita
County, the trend is still decreasing in legal persons, while individuals keep up. (Chart 4 and Chart
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By calculating the likelihood of being controlled by ANAF, each region has another value,
as shown in Chart 6.
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Thus, in the region of Brasov, in 2015 the probability was 3.62%, and in 2016 it fell to
2.79%. In the Bucharest region 0.53% in 2015, and in 2016 somewhat higher, 0.87%. The highest
probability in 2015 was in the Prahova Region — 8.56% — and in 2015 also.

In Harghita County, according to Chart 7, the probability was about 5% for legal entities,
and for natural persons falling from 3.93% to 0.97%.
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Conclusions

It can be determined that national results in Harghita County are not very oscilative, the
same trend is found, especially if we observe the years 2015-2016. It is not true that in Harghita
County, fiscal controllers are more demanding than in other parts of the country ... or at least could
not demonstrate the existence of such a phenomenon.

Highlighted controls are fewer than previous years, probably because most of the controls
are based on specialized software, and control agents will only come to the controlled controls when
they receive the alert.

However, we can state that this part of the ANAF's control field must be worth exploring,
because some aspects of control can be clarified, which newspapers — according to their usual habits
inflate.

Prospects for future research

Without identifying all perspectives, we recommend the following directions for one or
more research in the future:
e widening time series to at least 3 years so that empirical research can be performed based on
statistics - and thus prescribing linear equations for an econometric model;
¢ finding appropriate sources from ANAF for wider and more accurate data.
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